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US Economy

ωUS Gross Domestic Product

ωUnemployment Benefit Payments

ωBenefits by Type

ωUS Savings Rate

ωFederal Reserve Interventions

ωMid-term Outlook
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Q2: Annualized Rate of 

Growth -31.4% 



 -

 5,000.0

 10,000.0

 15,000.0

 20,000.0

 25,000.0
2

0
0

0

2
0
0

4

2
0
0

8

2
0
1

2

2
0
1

6

2
0
2

0

US Economic Outlook
US GDP 2000ï2020

2020 Q1 & Q2

Q2: Annualized Rate of 

Growth -31.4% 

Effectively Back to Q2 2017 - 3 Years!
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US Economic Outlook
Initial Jobless Claims Jan ïAug 2020

September 19 ï0.870 M

March 28 ï6.867 M

August ïUnemployment rate 8.4% 

April ïUnemployment rate 14.7%
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US Economic Outlook
Continuing Jobless Claims Jan ïAug 2020

September 19 ï12.580 M

May 9 ï24.912 M

August ïUnemployment rate 8.4% 



US Economic Outlook

US Unemployment Programs Week of September 5

State Unemployment 12,373,199

Federal Employees 13,025

Ex Service Members 13,523

PUA 11,510,888

PEUC 1,631,645

Extended Benefits (>26 wks)  279,839

State Additional Benefits 2,295

Workshare 220,538

TOTAL 26,044,952

44%
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UI + PUA + Direct Payments 2020

*

Basic Unemployment

Pandemic Unemployment Assistance

Direct Payments

($1200/2400)
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Personal Savings - MONTHLY

US Economic Outlook
US Personal Savings 2019 - 2020

$6.4 Trillion!

$3.2 Trillion

$1.2  Trillion
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US Economic Outlook
UI + PUA + Direct + Savings 2020

*

Savings 

Combined in April $6.4 TRILLION !
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Total March thru July $19.6 TRILLION !
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MARCH - Roughly 

½ bad month
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Consumer Spending 2019 to 2020
US Economic Outlook

 $10,000

 $11,000

 $12,000

 $13,000

 $14,000

 $15,000

 $16,000



Economic Outlook
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US Economy

ωBenefit Payments

ωPLUS Savings Rate

ωEQUALS Consumer Spending

ωPLUS Federal Reserve Intervention



US Economic Outlook
Fed Balance Sheet 2008 to 2015

Jan 2008 ï0.922T

Jan 2015  ï4.498T

3.576 T ï84 months

Note: August 2008 through December 2015 ï3.6 T

*

http://fred.stlouisfed.org/graph/?g=tG45


US Economic Outlook
Fed Balance Sheet 2020 to 2020

Feb 26 ï4.158T

Aug 19 ï7.01T

2.852 T ï6 months

*

http://fred.stlouisfed.org/graph/?g=twpM
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Fed Funds Rate 2006 to 2019

http://fred.stlouisfed.org/graph/?g=oPPS


US Economic Outlook
Fed Funds Rate 2006 to 2020

2018 Q4

Market Drop 



US Economic Outlook
Summary

ωMillions of Workers Out of Work

ωSpend $2.4 Trillion in less than 2 months

ωPump $2.8 Trillion into Financial System

ωBackstop almost all Private and Public Debt

ωOutcome: US Consumer Spending Bounces Back

*



US Economic Outlook
Summary

ωMillions of Workers Out of Work

ωSpend $2.4 Trillion in less than 2 months

ωPump $2.8 Trillion into Financial System

ωBackstop almost all Private and Public Debt

ωOutcome: US Consumer Spending Bounces

ωBut for HOW LONG?
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US Economy

ωUS Employment ςάIŀƭŦ .ŀŎƪ !ƴŀƭȅǎƛǎέ
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US Economic Outlook

IMF Forecast ςYear Ago

ωIMF Forecast for 2020: 3.5 % Global GDP Growth 

Up from 3.2% for 2019

ωChallenges

Brexit Uncertainty / EU Weakness

China Weakness

India Weakness



US Economic Outlook

IMF Forecast ςNOW

ωIMF Forecast for 2020: - 4.9 % Global GDP 
Growth 

Downfrom 2.9% for 2019

ωChallenges

Pandemic Impact

Continued Uncertainty

(June 2020)

*



US Economic Outlook

IMF Forecast ςNOW

ωIMF Forecast for 2020: - 4.9 % Global GDP 
Growth 

Downfrom 2.9% for 2019

ωChallenges

Pandemic Impact

Continued Uncertainty

(June 2020)

Sept. 24: ñOutlook not as severe as 

projected  outlook in June.ò

ñRecent incoming data suggests that 

the outlook may be somewhat less 

direò



US Economic Outlook

IMF Forecast ςNOW

ωIMF Forecasts:2019 2020 2021

US 2.3 -8.0 4.5

Europe 1.3 -10.2 6.0

UK 1.4 -10.2 6.3

China 6.1 1.0 8.2

India 4.2 -4.5 6.0

(June 2020)
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Medium Term Outlook
ω άI expect this rebound to continue in the U.S. as businesses learn how to produce products and 
ǎŜǊǾƛŎŜǎ ǎŀŦŜƭȅ ǳǎƛƴƎ ǎƛƳǇƭŜΣ ŜȄƛǎǘƛƴƎ ǘŜŎƘƴƻƭƻƎȅΣέ 

ω ά¢Ƙƛǎ ǎǳƎƎŜǎǘǎ ǘƘŀǘ ƪŜȅ ŀǊŜŀǎ ƻŦ Ǝƭƻōŀƭ ǇǊƻŘǳŎǘƛƻƴ ŀǊŜ ǿŜƭƭ Ǉŀǎǘ ǘƘŜ ƛƴƛǘƛŀƭ ǇƘŀǎŜ ƻŦ ǘƘŜ ŎǊƛǎƛǎ ŀƴŘ 
are likely to continue to increase economic activity ǳƴŘŜǊ ƴŜǿ ǎŀŦŜǘȅ ǇǊƻǘƻŎƻƭǎΣέ 

ω ά±ŜǊȅ ǊŀǇƛŘ ǘƘƛǊŘ-quarter GDP growth may put the U.S. economy ǿƛǘƘƛƴ ǊŜŀŎƘ ƻŦ ŀ ǎƻǊǘ ƻŦ ΨŦǳƭƭ 
ǊŜŎƻǾŜǊȅΩ ōȅ ǘƘŜ ŜƴŘ ƻŦ нлнлΣέ

ω άCƻǊ ǘƘƛǎ ǘƻ ƘŀǇǇŜƴΣ ǊŜŀƭ D5t ǿƻǳƭŘ ƘŀǾŜ ǘƻ ƎǊƻǿ ор҈ ŀǘ ŀƴ ŀƴƴǳŀƭ ǊŀǘŜ ƛƴ ǘƘŜ ǘƘƛǊŘ ǉǳŀǊǘŜǊΣ 
followed by about 10.3% at an annual rate in the fourth quarter. These are big numbers, but not 
outside the realm of possibility,έ 

James Bullard, President Federal Reserve Bank of St. Louis

Sept. 24th
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Arizona Economy

ωUnemployment

ωSales Tax Activity

ωBudget Outlook

ωKey Economic Indicators



AZ Economic Outlook *

USEmployment -- Percent Change
2006 to Current
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